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10.1% YOY price change
$1.7b Transaction volume

US Hotel

-48% YOY volume change

People like to visit resorts and hotels in the summer, but fewer
investors liked buying these assets in July. Deal activity
decelerated in July and some of the declines will very likely be
revised to a more favorable trend in September. However,
based on the typical pattern of revisions, the usual end-ofsummer catch-up is not likely to erase the double-digit declines
posted in July.
The lagged effects of large entity-level deals a year earlier can
often cast a cloud over growth rates in the hotel sector. No
such accounting challenge drove the double-digit declines in
July, as there were no entity-level transactions this July or last.
Investors looking to get access to the hotel market in scale
were a problem for the month, however.
Much of the decline in deal activity for July came in the form of
a pullback in portfolio sales. Such transactions fell 90% from a
year earlier, with substantial declines in both the full-service
and limited-service segments. Across portfolio and entity-level
sales, year-to-date volume fell 42% from 2021.
It was not as if deal activity fared well for individual asset sales,
however. Sales of one hotel building at a time fell below the
$1b mark for both the full-service and limited-service segments
in July. In total, individual asset sales were down 36% from a
year earlier in the month. Full-service hotel activity felt the
sharpest decline for such deals, down 53%, versus a 10% drop
for limited-service activity.
The full-service hotels that are trading tend to be on the smaller
side as well. The average full-service hotel property sold for
$32.3m in July, down from a high of $52.6m in March.
Cap rates averaged 8.3% for the month, down 20 bps from a
year earlier. Cap rates for limited-service hotels averaged 8.5%
while those for full-service were at 7.2%.

Transaction Volume Summary
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Monthly Transaction Volume and Pricing
180

$12b

160
10
140
120

8

100
6
80
60

4

40
2
20
0

'17

'18
Individual

'19
Portfolio

'20

'21
Entity

'22
RCA CPPI Htl

0

Volume YOY Change

150%
100%
50%
0%
-50%
-100%

'17

'18

'19

'20

'21

'22

Cap Rates

9.5%

8.5%

YTD 2022

Vol ($b)

YOY

Vol ($b)

YOY

Hotel Total

1.7

-48%

25.0

-1%

Full-Service

0.8

-60%

11.0

-2%

Limited-Service

1.0

-30%

14.1

0%

Single Asset

1.7

-36%

18.6

31%

Portfolio & Entity

0.1

-90%

6.4

-42%

7.5%

6.5%

'17

'18
All Hotel

'19

'20

'21

Limited Service

'22
Full-Service

Trailing 12-mth cap rates; volume YOY change truncated at 150%

Trailing 12-mth cap rates; volume YOY change truncated at 150%
© 2022 MSCI Inc. All rights reserved. Data believed to be accurate but not guaranteed or warranted; subject to future revision.

1

Jim Costello

Chief Economist, Real Assets Research

Alexis Maltin

Head of Americas Real Assets Research

Haley Crimmins

Vice President, Real Assets Research

Wyatt Avery

Senior Associate, Real Assets Research

Michael Savino

Senior Associate, Real Assets Research

Cole Barker

Analyst, Real Assets Research

Methodology
Data based on properties and portfolios $2.5m and greater unless otherwise stated. Data as of
August 23, 2022 unless otherwise stated.

About Capital Trends
Capital Trends reports analyze and interpret trends in the global real estate market. US Capital
Trends is a monthly edition comprising an overview of the U.S. market and separate reports on the
five main property types. Asia Pacific, Australia, Europe and Global Capital Trends are published
quarterly.

About MSCI
MSCI is a leading provider of critical decision support tools and services for the global investment
community. With over 50 years of expertise in research, data and technology, we power better
investment decisions by enabling clients to understand and analyze key drivers of risk and return
and confidently build more effective portfolios. We create industry-leading research-enhanced
solutions that clients use to gain insight into and improve transparency across the investment
process. To learn more, please visit www.msci.com.
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